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HAVEN Report Standards (Mandatory)

1. Structure

- Do not remove sections.

- Pages may be duplicated for depth.

- Every report must include thesis, industry, financials; valuation, risks,

and conclusion.

2. Clarity
- Use bullet points, not long paragraphs.
- If crowded - create a new page.

- Visuals > text walls.

3. Evidence

All claims must be supported by:
- Financial data

- Industry comparisons

- Historical performance

- Valuation logic

4. Professional Formatting
- Maintain layout, fonts, and spacing.
- No casual language.

- No opinions without reasoning.
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Payoneer Global Inc. (PAYO)

Investment Overview

Sector: Technology | Industry: Cross-Border Payments | Price: $7.04

Thesis:

Nuvei agreed to acquire Payoneer for $7.40/share cash
(~$2.75B equity value) on June 15, 2026, approved by both
boards.

PAYO is now a merger-arbitrage holding: upside is

capped near the deal price into a mid-2027 close.

Haven Rating:
Recommendation: HOLD (Arb)
Time Horizon: Short-Term
Risk Level: Low-Medium
Catalyst Driven: Yes

Key Drivers:

Nuvei deal - $7.40/sh, ~$2.75B, board-approved.

B2B volume — +44% YoY in Q1 2026.

Upmarket mix — 42% of revenue from $50K+ customers.

ARPU growth — 7 straight qtrs of 20%+ gains.

Catalysts (Next 1-6 Months):
Regulatory filings — HSR/antitrust steps for the

merger.

Shareholder vote — special meeting to approve the

deal.

Q2 2026 earnings — last standalone print (-Aug, 2026).
OCC charter — national trust bank ruling expected.
Go—shop risk — a competing bid is a low-odds tail
catalyst.

Key Risks:

Deal risk — needs approvals; closes mid-2027.

ICP attrition — active customers -4% YoY (FY2s).
Rate sensitivity — interest income -10% YoY (FY2s).

Competition — Wise, Stripe, PayPal, Airwallex.

Quick Stats:

- Price: $7.04

- Deal Price: $7.40/sh cash
- P/E Ratio: ~33x (TTM)

- Market Cap: ~$2.4B

- Enterprise Value: ~$2.1B
- Revenue (TTM): ~$1.07B
- Cash: $339.4M (Qr'26)

_ FCF (FYz25): $146M

- Beta (5Y): ~0.95
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Business Overview

Company Snapshot

Business Description:

Payoneer Global Inc. (Nasdag: PAYO) is a financial technology platform that lets SMBs and entrepreneurs get

paid, pay suppliers, hOld multi—currency balances, and acCcCess cards ACTOSS 190+ countries.

Core customers are SMBs, freelancers and marketplace sellers (Amazon, Upwork, Fiverr) in trade-intensive

emerging markets, plus a fast—growing base oflarger B2B exporters/importers.

Revenue Model:

Revenue is mostly recurring, volume-linked transaction fees: take-rate fees, card interchange/spend and FX

spreads, plus rate-sensitive interest income (22% of’ FY2025 revenue, which fell 10% YoY as rates declined).

Operating Segments

Segment % of Revenue

SMBs on Marketplaces 45%

B2B SMBs (AP/AR) 23% .
Enterprise, Checkout & Interest 32%

Key Operating Metrics

- Active ICPs (Ideal Customer Profiles): 536,000, -4% YoY in FY2025 even as ARPU rose.

- ARPU (Average Revenue Per User): $488, +15% YoY (+21% ex-interest; 7th straight quarter of 20%+
growth).

- B2B Volume Growth: +44% YoY in Qr 2026, the fastest-accelerating channel on the platform.
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Industry Overview

Cross-border payments: ~$238B in 2026 - ~$336B by 2031 (7.2% CAGR, Mordor Intelligence); B2B leads in volume and growth.
Cross-Border Payments Market, $B

314 36

274
238 255

2026 2027 2028 2029 2030

Trends

Consolidation: Nuvei/Payoneer reflects platforms scaling via M&A.
Regulation: Licensing across 190+ countries is a moat; Payoneer is pursuing a U.S. trust-bank charter.

Technology: Stablecoins/real-time rails are the next cost-and-speed lever.
SMB behavior: shift from bank wires to embedded fintech for AP/AR and FX.

Main Competitors

Competitor Ticker | Market Cap Additional Notes

Wise plc WISE ~$10_5B Premium multi-currency app; richer multiple.
Rcmitly Global RELY ~$3.9B Remittance-led; smaller, thinner margins.
Western Union WU ~$2.5B Legacy cash network; bigger but slow-growing.

Company Positioning

Payoneer is the SMB/B2B specialist for marketplace payouts and cross-border AP/AR across 190+ countries, between
consumer-remittance apps and enterprise rails.

Wise - broader reach, richer multiple, less B2B depth.

Remitly - remittance-first, smaller scale.

Western Union - larger but slower-growing, cash-reliant.
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Valuation

Current Valuation

Pre-Deal (6/8) Current (Post-Deal) At Close (Implied)
EV/ Revenue 13X L9X 2.2X
P/S 1.6x 2.2X 2.5X
Market Cdp ~$1.7B ~$2.4B ~$2.75B
Peer Comparison
EV/Revenue P/S Market Cap
Payoneer (PAYO) 1.9X 2.2X ~$2.4B
Wise plc (WISE) 4.3X 4.5X ~$10.5B
Remitly Global g 2.4X ~$3.9B
(RELY)
Western Union 1.0X 0.6x ~$2.5B
(W)
Valuation Scenarios
Scenario Assumption Implied Value Upside/Downside
Base Case Merger closes as agreed $7.40 [ share (deal price) +5% from $7.04
(mid-2027)
Bull Case Competing bid emerges $8.00 - $9.00+ / share +14% to +28%
(low odds)
Bear Case Deal breaks; reverts to $4.50 - $5.50 / share 0% tO —36%

standalone Value
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Quantitative Analysis (Financial Health)

- Income Statement: FY2025 revenue reached $1.053B (+8% YoY; ex-interest revenue +14% to $821.2M), but
GAAP net income fell 40% YoY to $73.2M even as adjusted EBITDA held flat at $271.7M.

- Balance Sheet: $339.4M of cash (Qr 2026) against minimal funded debg; total assets of $8.6B are dominated by
$7.6B of pass-through cuscomer funds, not company-owned capital.

- Cash Flow Statement: FYz2025 free cash flow of $146M (~200% conversion of adjusted EBITDA ex-interest); Q1
2026 operating cash flow of $51.8M funded $74M of buybacks in the quarter.

Key Ratios

- Valuation: ~33x TTM P/E, ~2.2x P/S, ~1.9x EV/Revenue (vs. Wise's ~4.5x P/S).
- Profitability: 26% adjusted EBITDA margin; ex-interest EBITDA margin tripled YoY to ~5%.
- Liquidity: Minimal debt; $339.4M cash funds ample runway through deal close.

- Growth: Revenue ex-interest +14% in FY2025, +11% in Q1 2026; 2026 guidance points higher.

Quantitative Ana]ysis (Business Fundamentals)

- Management Effectiveness: CEO John Caplan has driven the pivot from marketplace-payout provider to a full

B2B financial stack, delivering 7 straight quarters of 20%+ ex-interest ARPU growth.

- Competitive Advantage: Regulatory licensing across 190+ countries and network effects among 536K active
SMB customers form the moat; 52% of customers now use 3+ AP/AR products, up from ~40% in 2022.
- Business Model: Revenue is volume-linked and largely recurring (take-rate fees, card spend, FX),

supplemented by rate-sensitive interest income (22% of FY2025 revenue).

- lndustry Trends: Cross-border payments is consolidating — the Nuvei/ Payoneer deal itself reflects platforms

scaling via M&A to compete on global reach and 1icensing breadth.
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Price Action and Charts

PAYO closed at $7.04 on June 15, 2026, up 4.1% on the day and +29.5% over the trailing two weeks as deal
speculation (leaked June 9) and confirmation (June 15) lifted the stock from the high-$4s into the
high—$65/low—$7s.

Normal technical signals are now overridden by deal mechanics: the stock trades in a tight band just under the
$7.40 cash offer, with the gap reflecting the market's implied deal-completion discount (~5%) rather than a

fundamenta] s—driven trend.

Volume spiked to 51.7M+ shares (~1,000% above the 3-month average) on the initial leak and remains elevated;

the SZ’WCGk range was roughly $408’$767 before thﬁ post—announcement band tOOk hOld

Common Technical Indicators

RSI(14) is near 85 (extremely overbought), but this reflects the one-time M&A re-rating gap, not a momentum extreme to fade
— RSl is not a reliable signal for deal-bound stocks.
Moving averages, MACD and Bollinger Bands are simi]arly distorted by the re-rating gap; the decisive signal from here is

deal-progress newsflow (sharcholder vote, antitrust clearance), not chart-based indicators.

Core Assumption

Market discounts everything: at $7.04, the market has priced in high (not certain) odds of deal completion; the
~5% gap to the $7.40 offer reflects time value and execution risk over the ~r2-month path to a mid—2027 close.

Prices move on catalysts, not trends, for deal stocks: further upside needs positive regulatory/sharcholder-vote

newsflow; downside risk is a binary deal-break event, not a gradual reversal.

History tends to repeat: in comparable board-approved strategic cash deals, spreads typically narrow toward

Z€r0 as the ClOSG date nears, absent a deal—break catalyst.
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Conclusion/Recommendation

Investment Recommendation

Target Price & Potential Returns

HOLD (Merger Arbitrage)

Target: $7.40 (Nuvei cash offer)
Upside: ~5% (o close, mid-2027)

Core Thesis Summary

Key Catalysts

Nuvei's $7.40/share all-cash deal (~$2.75B, announced June
15, 2026) caps near-term upside and reframes PAYO as a
merger-arbitrage holding, not a growth story.

The underlying business stays healthy: FY2025 revenue
topped $1B and B2B volume accelerated +44% YoY in Qr
2026.

With a ~5% spread to a board-approved, fully-financed cash
deal, risk/reward favors holding through close.

- Shareholder vote on the merger agreement
- HSR / antitrust regulatory clearance
- Q2 2026 earnings (last standalone print)

- OCC national trust bank charter decision

Key Financial Metrics

Key Risks:

- Deal-completion risk (regulatory/sharcholder)
- ICP attrition, -4% YoY in FY2025
- Interest-income sensitivity to rate cuts

- China-linked revenue concentration

- Revenue: $1.053 Billion (FY2025)

- EBITDA Margin: ~26% (Adjusted EBITDA)
- Cash Balance: $339.4 Million (Qr 2026)

- Market Cap: ~$2.4 Billion

- P/E Ratio: ~33x (TTM, deal-inflated)

- EPS: ~$0.20 (TTM, diluted)

Stock Type

Company Snapshot

Asset Class: Event-Driven / Merger Arbitrage
Size: Small Cap (~$2.4B)
Dividend: No

Ticker: PAYO

Current Price: $7.04
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Sources

Company Filings & Disclosures

- Payoneer Global Inc. Form 10-K (FY2025 Annual Report), SEC

- Payoneer Global Inc. Form 10-Q (Qr 2026), SEC

- Payoneer Global Inc. / Nuvei Corporation Form 8-K, Merger Agreement & Joint Press Release (June 15,
2026), SEC

- Payoneer Q4/FY2025 and Q1 2026 Earnings Releases and Investor Presentations

- Payoneer investor relations: investor.payoneer.com

Financial Data & Market Information

- Bloomberg, Reuters, Yahoo Finance, Google Finance — PAYO market data
- StockTitan, TipRanks, MarketBeat, Stockanalysis.com — analyst ratings & price targets
- CompaniesMarketCap.com, MacroTrends — peer market capitalization data (Wise, Remitly, Western

Union)

Industry & Competitive Landscape
- Mordor Intelligence — Cross-Border Payments Market Report (Feb. 2026)

- Grand View Research, Fortune Business Insights — Cross-Border & B2B Payments Market Sizing

- Wise ple, Remitly Global, Western Union Company — public filings & investor disclosures
M&A / Deal Coverage

- Bloomberg, American Banker, PR Newswire — Nuvei/Payoneer transaction coverage

- Citi, KBW, William Blair — post-announcement analyst rating actions

ESG & Governance
- Payoneer Global Inc. Proxy Statement (DEF 14A), SEC




